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CONFIDENTIAL ABU DHABI 0588 

E.O. 11652: GDS 
TAGS: EFIN, TC 
SUBJECT: HUNGARIAN LOAN 

REF: BUDAPEST 0895 

1 . FURTHER TO REFTEL, RELIABLE SOURCE INFORMS US THAT 
GOVERNMENT OWNED ABU DHABI INVESTMENT CO. (ADIC) SAYS THAT 
NATIONAL BANK OF HUNGARY (NBH) TRIED TO PLACE CONDITION 

ON LOAN THAT ALL MONEY BE PLACED WITH MIDDLE EAST INSTITUTIONS 
IN ATTEMPT TO GET HUNGARY KNOWN IN MIDDLE EAST MARKET. 

ADIC COUNTERED WITH PROPOSAL THAT FAR EAST BE INCLUDED AS 
WELL, WHICH NBH ACCEPTED. FINAL PLACEMENT OF MONEY WAS 
30 PERCENT IN MIDDLE EAST. 70 PERCENT IN FAR EAST. 

2. PLACEMENT IN MIDDLE EAST IS COMPLICATED; FOR EXAMPLE, 

GOVERNMENT OWNED ADIC CO-MANAGED LOAN BUT SIMILARLY 
GOVERNMENT OWNED NATIONAL BANK OF ABU DHABI IS PROHIBITED 
BY BOARD OF DIRECTORS POLICY FROM PARTICIPATING 

IN COMECON CREDITS. PROBABLE REASON FOR ADIC 
INVOLVEMENT IS NEWLY FORMED ADIC DESIRE TO 
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ESTABLISH ITSELF IN INTERNATIONAL MARKETS. IT 
HAS ALSO RECEIVED "FEELER" FROM POLAND ABOUT 
PARTICIPATING IN UPCOMING POLISH CREDIT, WHICH 
IT PROBABLY WILL DECLINE. 
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